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G r e e t i n g s !  W e l c o m e  t o  t h e  8 t h  E d i t i o n  o f  o u r  G e n e s i s  G l o b a l
S c h o o l ’ s  H u m a n i t i e s  M a g a z i n e  -  C O N S U M E R  C H R O N I C L E .  I
w o u l d  l i k e  t o  t h a n k  a n d  c o n g r a t u l a t e  a l l  t h e  t a l e n t e d
d e s i g n e r s ,  w r i t e r s ,  a n d  e d i t o r s  f o r  d e d i c a t i n g  v a l u a b l e  t i m e  t o
b r i n g  t h i s  m a g a z i n e  i n t o  f r u i t i o n .  T h i s  e d i t i o n  i s  v e r y  s p e c i a l .
F o r  t h e  p a s t  7  e d i t i o n s ,  w e  h a v e  s o l e l y  b e e n  a n  e c o n o m i c s  a n d
b u s i n e s s ,  f o c u s i n g  o n  t h e  r e c e n t  h a p p e n i n g s  i n  t h e  c o r p o r a t e
a n d  e n t r e p r e n e u r i a l  w o r l d .  T h i s  t i m e ,  I  a m  e x c i t e d  t o
a n n o u n c e  t h a t  w e  a r e  n o w  a  H u m a n i t i e s  m a g a z i n e ,  c o v e r i n g
s u b j e c t s  r a n g i n g  f r o m  b u s i n e s s  a n d  e c o n o m i c s  t o  h i s t o r y  a n d
p s y c h o l o g y .  

T h i s  e d i t i o n  d e l v e s  i n t o  t h e  t h e m e  o f  “ D i p l o m a c y ” .  I n  t h e
w o r l d  o f  s o c i a l  s c i e n c e s ,  t h e  i m p l i c a t i o n s  a n d  e f f e c t s  o f
g l o b a l  p o l i t i c s  a n d  b u r e a u c r a c y  h a v e  a  p r e v a l e n t  i m p a c t  o n
d e c i s i o n - m a k i n g ,  w h i c h  m a k e s  f o r  a n  e x c i t i n g  a n d  n i c h e
p r o m p t  t o  e x p l o r e  v i a  v a r i o u s  s u b j e c t  g r o u p s .  T h i s  e d i t i o n  w i l l
c o v e r  v a r i o u s  a s p e c t s  o f  d i p l o m a c y  v i a  v a r i o u s  l e n s e s ,  r a n g i n g
t e c h n o l o g i c a l  a n d  e c o n o m i c  i m p a c t  o f  i n t e r n a t i o n a l  t r a d e  t o
h o w  t h e  p a n d e m i c  h a s  s h a p e d  g l o b a l i z i n g  e c o n o m i e s .  

U n d e r s t a n d i n g  t h e  d i p l o m a t i c  s i d e  o f  s o c i a l  s c i e n c e s  i s
c r u c i a l  f o r  a n  a s p i r i n g  p r o f e s s i o n a l  i n  o r d e r  t o  g a i n  a
p r a c t i c a l  a n d  r e a l i s t i c  i n s i g h t  i n t o  r e a l - w o r l d  d e c i s i o n
m a k i n g .  B u s i n e s s  d e a l s ,  e c o n o m i c  a n a l y s e s ,  p s y c h o l o g i c a l
t e s t s  a n d  e x p e r i m e n t s ,  a n d  h i s t o r i c a l  e x p l o r a t i o n  a l l  h a v e  a
d i p l o m a t i c  a s p e c t  w h i c h  i s  e s s e n t i a l  t o  u n d e r s t a n d  i n  o r d e r
t o  p r o c e e d  s a f e l y  a n d  e t h i c a l l y .  

A d d i t i o n a l l y ,  w e  e n d  o f f  t h e  m a g a z i n e  w i t h  o u r  s t a p l e
c r o s s w o r d  p u z z l e ,  a l o n g  w i t h  s o m e  “ m u s t  w a t c h e s ”  a n d  “ m u s t
r e a d s ”  c o n c e r n i n g  t h e  d i p l o m a t i c  w o r l d .  I  h i g h l y  u r g e  y o u  t o
w a t c h  a n d  r e a d  a  f e w  o f  t h e s e  s e r i e s  a n d  b o o k s ,  a s  t h e
i n s i g h t s  y o u  g a i n  f r o m  t h e m  w o u l d  b e  b o t h  f u n  a n d
i n f o r m a t i v e .  

W e  s i n c e r e l y  h o p e  y o u  e n j o y  t h e  8 t h  e d i t i o n  o f  C o n s u m e r
C h r o n i c l e .  H a v e  a  g o o d  r e a d !
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APPLE VS SAMSUNG
BY HRIDHAAN JAIN

I n  2 0 1 1 ,  a  l e g a l  c a s e  b e t w e e n  t w o  t e c h  g i a n t s  a n d  t w o  g i a n t  M u l t i n a t i o n a l  c o m p a n i e s  A p p l e
a n d  S a m s u n g  s e n t  s h o c k w a v e s  t h r o u g h  t h e  i n d u s t r y .   B o t h  c o m p a n i e s  a r e  p u b l i c  l i m i t e d
c o m p a n i e s  w h e r e  o w n e r s h i p  i s  s h a r e d  b y  m a n y  s h a r e h o l d e r s  a n d  a r e  t r a d e d  o n  a  p u b l i c
s t o c k  e x c h a n g e .  T h i s  h a p p e n e d  i n  t h e  N o r t h e r n  D i s t r i c t  o f  C a l i f o r n i a  c o u r t .  T h e
d i s a g r e e m e n t  w a s  c e n t e r e d  a r o u n d  a l l e g a t i o n s  t h a t  S a m s u n g  h a d  i n f r i n g e d  u p o n  A p p l e ’ s
p a t e n t s  i n  t e r m s  o f  d e s i g n  a n d  f u n c t i o n a l i t y  l i k e  i t s  r o u n d  c o r n e r s ,  f l a t  f r o n t  s u r f a c e ,  a n d
h o m e  b u t t o n  o f  i t s  s m a r t p h o n e s .  S a m s u n g  c o u n t e r e d  t h a t  i t s  p r o d u c t s  w e r e  i n n o v a t i v e  a n d
d i d  n o t  i n f r i n g e  o n  A p p l e ' s  p a t e n t s .   T h i s  c a s e  i n c l u d e s  d e v i c e s  l i k e  t h e  i P h o n e  4 ,  i P h o n e
3 G S ,  S a m s u n g ’ s  G a l a x y  S  I I ,  a n d  G a l a x y  T a b  1 0 . 1 .  T h e  c a s e  m a r k e d  a  s i g n i f i c a n t  m o m e n t  i n
t h e  h i s t o r y  o f  i n t e l l e c t u a l  p r o p e r t y  r i g h t s  a n d  t h e  g l o b a l  s m a r t p h o n e  m a r k e t .  

T h e  A p p l e - S a m s u n g  c a s e  b r i n g s  g r e a t e r
m e a n i n g  t o  t h e  s m a r t p h o n e  i n d u s t r y .  I f
v i c t o r i o u s ,  A p p l e  c o u l d  m e a n  i t  w i l l  h a v e  a
m o r e  m o n o p o l i s t i c  m a r k e t  w i t h  l e s s
c o m p e t i t i o n ,  s l o w i n g  d o w n  i n n o v a t i o n .  A s  a
r e s u l t  o f  i n c r e a s i n g  l i c e n s i n g  f e e s ,  A p p l e  m a y
h a v e  s t o p p e d  m o s t  o f  t h e  s m a l l e r  c o m p a n i e s
f r o m  i n v e s t i n g  i n  i n n o v a t i v e  t e c h n o l o g y .  O n  t h e
o t h e r  h a n d ,  i f  S a m s u n g  p r e v a i l s ,  i t  m e a n s
p r o m o t i n g  i n n o v a t i o n  a s  o t h e r  c o m p a n i e s  c a n
d e v e l o p  n e w  i d e a s  w i t h o u t  f e a r  o f  p a t e n t
l a w s u i t s .  T h i s  w o u l d  i n c r e a s e  c o m p e t i t i o n ,
t h e r e b y  g i v i n g  c o n s u m e r s  a  b i g g e r  c h o i c e .  

THE IMPACT ON SMARTPHONE MARKET

A p a r t  f r o m  m a r k e t  d y n a m i c s ,  t h e  c a s e  a l s o  r e f l e c t e d  o n  t h e  b r a n d s .  M o r e  s o ,  t h e  i n c i d e n t
e n h a n c e d  A p p l e ' s  i m a g e  a s  a n  i n n o v a t o r  a n d  i n t e l l e c t u a l  p r o p e r t y  p r o t e c t o r  a n d ,  o n  t h e
o t h e r  h a n d ,  p r o v e d  S a m s u n g ' s  p o t e n t i a l  t o  c o m p e t e  w i t h  a  m a j o r  p l a y e r .  T h i s  m i g h t  a l s o
i n f l u e n c e  c o n s u m e r  c h o i c e  s i n c e  s o m e  c o n s u m e r s  f i n d  t h a t  t h e  r e s p e c t  o f  t h e  c o m p a n y  f o r
i n t e l l e c t u a l  p r o p e r t y  r i g h t s  i n f l u e n c e s  t h e i r  c h o i c e  b e t w e e n  d i f f e r e n t  b r a n d s .  
 
T h e  b a d  p u b l i c i t y  m a y  h a v e  d e t e r r e d  a t  l e a s t  s o m e  c u s t o m e r s  f r o m  b u y i n g  e q u i p m e n t  f r o m
e i t h e r  f i r m ,  b u t  t h e  e f f e c t s  o f  t h a t  c a n n o t  b e  m e a s u r e d  p r e c i s e l y .  I n  t h e  l o n g  t e r m ,
h o w e v e r ,  t h e  c a s e  i n c r e a s e d  v i s i b i l i t y  f o r  t h e  b r a n d s  a n d  h e i g h t e n e d  p r o d u c t
d i f f e r e n t i a t i o n  a n d  p r i c e  c o m p e t i t i o n .  

A p p l e ,  b e i n g  b a s e d  i n  t h e  U S ,  h a d  m o r e  e x p e r i e n c e  n a v i g a t i n g  t h e  A m e r i c a n  l e g a l  s y s t e m
a n d  i t s  p a t e n t  l a w s .  S a m s u n g ,  f r o m  S o u t h  K o r e a ,  f a c e d  c h a l l e n g e s  a d a p t i n g  t o  t h e  U S  l e g a l
s y s t e m .  

J u r y  T r i a l s :  T h e  U S  u s e s  j u r i e s  t o  d e c i d e  p a t e n t  c a s e s .  I n  S o u t h  K o r e a ,  j u d g e s  m a k e  t h e
d e c i s i o n s .  

P a t e n t  V a l i d i t y :  I n  t h e  U S ,  t h e  s a m e  c o u r t  h a n d l e s  b o t h  p a t e n t  i n f r i n g e m e n t  a n d  v a l i d i t y
c a s e s .  I n  S o u t h  K o r e a ,  t h e s e  c a s e s  a r e  h a n d l e d  b y  d i f f e r e n t  c o u r t s .  
T h e  c a s e  r e v e a l e d  k e y  d i f f e r e n c e s  b e t w e e n  A m e r i c a n  a n d  K o r e a n  l e g a l  s y s t e m s .  T h e  U . S .
s y s t e m  s u p p o r t s  i n d i v i d u a l  r i g h t s  a n d  e n c o u r a g e s  l a w s u i t s ,  w h i l e  t h e  K o r e a n  s y s t e m  p r e f e r s
c o m p r o m i s e  a n d  a v o i d s  c o n f l i c t .  

CLASH BETWEEN KOREAN AND AMERICAN LAWS  
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T h e  A p p l e  v s .  S a m s u n g  c a s e  s h o o k  u p  t h e  t e c h n o l o g y  i n d u s t r y ,  e s p e c i a l l y  w h e n  i t  c o m e s  t o
p r o t e c t i n g  i n t e l l e c t u a l  p r o p e r t y  a n d  s h a p i n g  c o m p e t i t i o n .  I t  u n d e r s c o r e d  h o w  c r u c i a l
s t r o n g  l e g a l  p r o t e c t i o n s  a r e  f o r  i n t e l l e c t u a l  p r o p e r t y  r i g h t s  a n d  w h a t  c a n  h a p p e n  i f  t h o s e
r i g h t s  a r e  v i o l a t e d .  T h e  o u t c o m e  p r o m p t e d  a  c l o s e r  l o o k  a t  p a t e n t  l a w s  a n d  l e d  t o  c l e a r e r
g u i d e l i n e s  f o r  f i g u r i n g  o u t  w h a t  c o n s t i t u t e s  p a t e n t  i n f r i n g e m e n t .  B e c a u s e  o f  t h i s  c a s e ,
f u t u r e  i n t e l l e c t u a l  p r o p e r t y  d i s p u t e s  i n  t e c h  h a v e  b e e n  i n f l u e n c e d  b y  t h e  p r e c e d e n t s  i t  s e t .  

E v e n t u a l l y ,  A p p l e  a n d  S a m s u n g  d e c i d e d  t o  s e t t l e  t h e i r  d i f f e r e n c e s  o u t s i d e  o f  c o u r t .  W h i l e
t h e  d e t a i l s  o f  t h e  s e t t l e m e n t  r e m a i n  u n d e r  w r a p s ,  i t ' s  t h o u g h t  t h a t  b o t h  c o m p a n i e s  a g r e e d
t o  p a y  s o m e  a m o u n t  i n  d a m a g e s  a n d  l i c e n s i n g  f e e s .  T h i s  r e s o l u t i o n  e n d e d  a  l o n g  a n d
d r a w n - o u t  l e g a l  b a t t l e ,  a l l o w i n g  b o t h  c o m p a n i e s  t o  r e f o c u s  o n  t h e i r  b u s i n e s s e s .  

T h e  i m p l i c a t i o n s  o f  t h i s  c a s e  e x t e n d e d  b e y o n d  j u s t  t h e  t w o  c o m p a n i e s .  T h e  h e i g h t e n e d
f o c u s  o n  i n t e l l e c t u a l  p r o p e r t y  p r o t e c t i o n  c r e a t e d  a  m o r e  c o m p e t i t i v e  e n v i r o n m e n t ,  p u s h i n g
c o m p a n i e s  t o  s e t  t h e i r  p r o d u c t s  a p a r t  a n d  s t e e r  c l e a r  o f  l e g a l  t r o u b l e s .  I t  a l s o  l i k e l y
s p u r r e d  i n n o v a t i o n ,  a s  b u s i n e s s e s  r a m p e d  u p  t h e i r  r e s e a r c h  a n d  d e v e l o p m e n t  e f f o r t s  t o
c o m e  u p  w i t h  u n i q u e ,  p a t e n t a b l e  t e c h n o l o g i e s .  

T h e  e x a c t  n u m b e r  o f  d a m a g e s  a w a r d e d  t o  A p p l e  a n d  S a m s u n g  d u r i n g  t h e  v a r i o u s  s t a g e s  o f
t h e i r  l e g a l  b a t t l e  i s  c o m p l e x  a n d  s u b j e c t  t o  c h a n g e  d u e  t o  a p p e a l s  a n d  s e t t l e m e n t s .
H o w e v e r ,  h e r e ' s  a  b r i e f  o v e r v i e w  o f  t h e  s i g n i f i c a n t  m o n e t a r y  a w a r d s  a n d  s e t t l e m e n t s :  

LESSONS LEARNED AND FUTURE IMPLICATIONS 

A p p l e :  I n i t i a l l y  a w a r d e d  $ 1
b i l l i o n  ( a b o u t  $ 3  p e r  p e r s o n  i n
t h e  U S ) ,  t h e n  r e d u c e d  t o  $ 3 0 0

m i l l i o n ,  a n d  f i n a l l y  a w a r d e d  a n
a d d i t i o n a l  $ 5 3 9  m i l l i o n .  

S a m s u n g :  R e c e i v e d  s m a l l e r
d a m a g e s  i n  c o u n t e r c l a i m s  a g a i n s t
A p p l e ,  a n d  b o t h  c o m p a n i e s
e v e n t u a l l y  s e t t l e d  o u t  o f  c o u r t  f o r
u n d i s c l o s e d  a m o u n t s .  

SOURCES

B l o o m b e r g :  h t t p s : / / w w w . b l o o m b e r g . c o m / n e w s / a r t i c l e s / 2 0 1 8 - 0 5 - 2 4 / a p p l e - w i n s - 5 3 9 - m i l l i o n - f r o m -
s a m s u n g - i n - d a m a g e s - r e t r i a l  
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A s  t h e  f i r s t  s h o t s  o f  t h e  w a r  w e r e  f i r e d ,  t h e y  n o t  o n l y  s h o o k  E a s t e r n  E u r o p e  b u t  s e n t  s h o c k w a v e s
t h r o u g h o u t  t h e  g l o b a l  e c o n o m y .  M o r e  t h a n  2  y e a r s  a f t e r  i t s  b e g i n n i n g ,  t h e  R u s s o - U k r a i n i a n  c o n f l i c t s  a r e
s t i l l  m a j o r  f a c t o r s  f o r  f i r m s  t o  c o n s i d e r  a s  t h e y  m a k e  i m p o r t a n t  d e c i s i o n s .  E n t i r e  i n d u s t r i e s  i n  d i s a r r a y ,
f r a c t u r e d  s u p p l y  c h a i n s ,  a n d  i n f l a t i o n  a r e  j u s t  s o m e  o f  t h e  l o n g - t e r m  c o n s e q u e n c e s  t h a t  h a v e  b e e n
b r o u g h t  a b o u t  b y  t h e s e  d e s t r u c t i v e  e v e n t s .  I n  t h e  a f t e r m a t h  o f  t h e  C o v i d - 1 9  p a n d e m i c ,  t h e s e  e v e n t s  a d d
e v e n  m o r e  s t r a t e g i c  c o m p l e x i t y  f o r  c o m p e t i n g  o r g a n i z a t i o n s .  I n  t h e  m o d e r n  a n d  g l o b a l i z e d  e c o n o m y ,
b u s i n e s s e s  m u s t  a d a p t  i n  o r d e r  t o  s u r v i v e  a n d  t h r i v e .  

H o w  t h e  R u s s o - U k r a i n i a n  W a r  C o n t i n u e s  T o  R e s h a p e
G l o b a l  B u s i n e s s  S t r a t e g y

W a r s  h a v e  b e e n  s i g n i f i c a n t l y  i m p a c t f u l  a c r o s s  a l l  d o m a i n s  t h r o u g h o u t
t h e  c o u r s e  o f  h u m a n  h i s t o r y .  S p e c i f i c a l l y  f o r  b u s i n e s s ,  t h e s e
i m p l i c a t i o n s  c a n  b e  c l a s s i f i e d  i n t o  2  c a t e g o r i e s :  d i r e c t  a n d  i n d i r e c t .
T h e  f o r m e r  i n c l u d e s  a l l  c a u s a l  e f f e c t s  o f  t h e  w a r  i t s e l f  i n c l u d i n g
i n f r a s t r u c t u r a l  d a m a g e ,  d i s r u p t i o n  o f  o p e r a t i o n s ,  a n d  l o s s  o f  h u m a n
c a p i t a l .  O n  t h e  o t h e r  h a n d ,  t h e  l a t t e r  c o m p r i s e s  o f  f a r - r e a c h i n g  a n d
m o r e  i m p l i c i t  i m p a c t s  s u c h  a s  v a r i a t i o n  i n  c o n s u m e r  d e m a n d ,  v o l a t i l e
f i n a n c i a l  m a r k e t s ,  a n d  s h i f t  i n  l e g a l i t i e s .  L e t  u s  r e c o u n t  a  s i g n i f i c a n t
e v e n t  f r o m  t h e  w a r  a n d  e x p l o r e  h o w  l o c a l  a n d  g l o b a l  b u s i n e s s e s  h a v e
a d a p t e d .

T h e  S i e g e  o f  M a r i u p o l

A  s t r i k i n g  e x a m p l e  t h a t  d i s p l a y s  t h e  d i r e c t  e f f e c t s  o f  t h e  w a r  i s
t h e  s i e g e  o f  M a r i u p o l ,  a  c r u c i a l  p o r t  t h a t  i s  p a r a m o u n t  f o r
U k r a i n i a n  s t e e l  a n d  a g r i c u l t u r a l  e x p o r t s .  A s  t h e  c i t y  c a m e
u n d e r  f i r e ,  o v e r  9 0 %  o f  b u i l d i n g s  i n c l u d i n g  f a c t o r i e s  a n d
h o s p i t a l s  w e r e  d e s t r o y e d .  T h e  i n d u s t r i a l  f a c i l i t i e s  o f  A z o v s t a l
I r o n  a n d  S t e e l  W o r k s ,  o n e  o f  t h e  l a r g e s t  s t e e l  p r o d u c e r s  i n  t h e
c o u n t r y ,  w e r e  b o m b a r d e d  b y  R u s s i a n  f o r c e s  a n d  r e n d e r e d
i n o p e r a b l e .  F u r t h e r m o r e ,  a s  t h o u s a n d s  o f  b u s i n e s s e s  w e r e
i n c a p a c i t a t e d ,  t h e  w o r k f o r c e  p o p u l a t i o n  –  i n i t i a l l y  5 4 0 , 0 0 0  –
f e l l  r a p i d l y  a n d  w e r e  l e f t  w i t h o u t  a  m e a n s  o f  l i v e l i h o o d .  D u e  t o
t h e s e  r e a s o n s ,  f i r m s  f a c e d  d i s e c o n o m i e s  o f  s c a l e  a s  p r o d u c t i v e
c a p i t a l  a n d  s k i l l e d  l a b o r  b e c a m e  s c a r c e ,  l e a d i n g  t o  a n
e x t e n s i v e  i n c r e a s e  i n  p e r - u n i t  m a n u f a c t u r i n g  c o s t s .  T h e s e  a r e
e x a m p l e s  o f  d i r e c t  i m p a c t s .  A l s o ,  s i n c e  t h e  p o r t  w a s  a  k e y
p o i n t  o f  t r a d e  a n d  e x p o r t  o n  t h e  S e a  o f  A z o v ,  t h e  s i e g e  l e d  t o
f u r t h e r  d i s r u p t i o n  i n  t h e  a l r e a d y  u n s t a b l e  s u p p l y  c h a i n s .  D u e
t o  t h i s ,  e x t e r n a l  b u s i n e s s e s  r e l i a n t  o n  U k r a i n i a n  e x p o r t s
i n c u r r e d  s e r i o u s  l o s s e s  a n d  a l s o  h a d  t o  r e v i e w  d e c i s i o n s
a c c o r d i n g  t o  t h e  w a r .  T h i s  s e r v e s  a s  a n  e x a m p l e  o f  a n  i n d i r e c t
i m p a c t .  
T h e  n a t u r a l  a d a p t i v e  r e s p o n s e  t h a t  m a n y  l o c a l  b u s i n e s s e s
e x h i b i t e d  w a s  d i v e r s i f y i n g  o p e r a t i o n s  a c r o s s  m u l t i p l e  l o c a t i o n s
t o  r e d u c e  r i s k s  o f  t o t a l  b u s i n e s s  d e c l i n e  d u e  t o  d i s r u p t i o n .  T h i s
p r o c e s s  o f  d e c e n t r a l i z a t i o n  w a s  a n  e f f o r t  t o  
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e s t a b l i s h  g r e a t e r  c o n t i n u i t y  f o r  t h e s e  o r g a n i z a t i o n s .  I n  a d d i t i o n ,  m a n y  f i r m s  a r o u n d  t h e  w o r l d  a l s o
u n d e r t o o k  s t e p s  t o  o p t i m i z e  e a r n i n g s .  T o  i n c r e a s e  t h e  r e s i l i e n c e  o f  t h e i r  s u p p l y  c h a i n s ,  b u s i n e s s e s  a r e
i n c r e a s i n g l y  e x p l o r i n g  a l t e r n a t i v e  o p t i o n s  w i t h  m i n i m a l  r i s k  a n d  a r e  a l s o  t r y i n g  t o  p r o c u r e  r a w
m a t e r i a l s  f r o m  m u l t i p l e  s u p p l i e r s  t o  e n s u r e  t h a t  t h e i r  b u s i n e s s  a c t i v i t y  i s  n o t  m a j o r l y  d i s t u r b e d  b y
e x t e r n a l  s t i m u l i .  L e a d e r s  a r e  b e g i n n i n g  t o  s e e  r e s i l i e n c e  a n d  c o n t i n u i t y  a s  c r i t i c a l  e l e m e n t s  f o r  t h e
f u t u r e  o f  t h e i r  o r g a n i z a t i o n s .  A f t e r  a l l ,  i f  y o u  c a n n o t  s u r v i v e ,  y o u  c a n n o t  t h r i v e .  L a s t l y ,  b u s i n e s s e s
m u s t  c o n s i d e r  m a r k e t  v o l a t i l i t y  w h e n  m a k i n g  s t r a t e g i c  c h o i c e s .  F o r  e x a m p l e ,  d u e  t o  t h e  a t t a c k s  i n
M a r i u p o l ,  t h e  g l o b a l  p r i c e s  o f  s t e e l  h i k e d .  H e r e ,  a  f i r m  t h a t  i s  h i g h l y  d e p e n d e n t  o n  s t e e l  i s  l i k e l y  t o
c h a n g e  i t s  B 2 B  o u t l o o k ,  a c c e p t  r a w  m a t e r i a l s  a t  h i g h e r  p r i c e s ,  a n d  t h e n  s e l l  i t s  o w n  m a n u f a c t u r e d
p r o d u c t  w i t h  r e a s o n a b l e  p r o f i t s  b y  e v a l u a t i n g  p r i c e  m e c h a n i s m s .  O v e r a l l ,  f i r m s  h a v e  a d a p t e d  i n
d i f f e r e n t  a n d  i n n o v a t i v e  w a y s  a n d  a r e  s t i l l  s e a r c h i n g  f o r  t h e  o p t i m a l  m e t h o d  t o  m a x i m i z e  p r o f i t s  i n
t h e  w o r l d w i d e  c h a o s .  

I n  c o n c l u s i o n ,  w h i l e  t h e  w a r  m a y  h a v e  b e g u n  a s  a  m a t t e r  o f  p e r s o n a l  i n t e r e s t ,  i t s  c o n s e q u e n c e s  h a v e
b e c o m e  i n c r e a s i n g l y  r e l e v a n t  t o  a l l  t h o s e  a r o u n d  t h e  g l o b e .  E v e n t s  s u c h  a s  t h e  s h u t d o w n  o f  l a r g e  e x p o r t
f a c i l i t i e s ,  o r  m a s s  e x o d u s  o f  r e f u g e e s  h a v e  g r e a t l y  i n f l u e n c e d  d e c i s i o n - m a k i n g  f o r  c o m p e t i n g  f i r m s .  W i t h
t h e  c h a o t i c  n a t u r e  o f  o n g o i n g  e v e n t s ,  t h e  s t r a t e g i c  c o m p l e x i t y  o f  b u s i n e s s  c o n t i n u e s  t o  r i s e .  
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V o l k s w a g e n  ( V W )  i s  o n e  o f  t h e  m o s t  p r o m i n e n t  a n d  p o p u l a r  a u t o m a k e r s
o f  t h e  w o r l d .  C h a n c e s  a r e ,  e v e n  i f  y o u  h a v e n ’ t  h e a r d  o f  V o l k s w a g e n  o r
s e e n  t h e i r  a u t o m o b i l e s ,  i t  i s  a l m o s t  c e r t a i n  y o u  h a v e  a t  l e a s t  s e e n  o n e  o f
i t s  b r a n d s  t h a t  i n c l u d e  Š K O D A ,  A u d i ,  B e n t l e y ,  L a m b o r g h i n i ,  P o r s c h e  e t c .
D u e  t o  V W  b e i n g  t h i s  b i g  i n  t h e  a u t o m o b i l e  a n d  a r g u a b l y  t h e  l e a d e r  o f
t h i s  i n d u s t r y ,  t h e y  h a v e  f a c e d  n u m e r o u s  r e g u l a t o r y  c h a l l e n g e s  a n d  p l a y
a  s i g n i f i c a n t  r o l e  i n  i n t e r n a t i o n a l  t r a d e .  V W  a n d  i t s  b r a n d s  h a v e  a  s t r o n g
p r e s e n c e  i n  E u r o p e ,  C h i n a ,  a n d  t h e  U n i t e d  S t a t e s  a n d  i t s  s u c c e s s  i n  a l l
t h e s e  m a r k e t s  i s  t i e d  t o  V W ’ s  a b i l i t y  t o  a d a p t  t o  t r a d e  a g r e e m e n t s  a n d
r e g u l a t o r y  s t a n d a r d s ,  p a r t i c u l a r l y  i n  t h e  w o r l d ’ s  s h i f t  t o  s u s t a i n a b l e
t r a n s p o r t a t i o n .

W h y  i n t e r n a t i o n a l  t r a d e  i s  i m p o r t a n t  f o r  V W ?  

I n t e r n a t i o n a l  t r a d e  i s  i m p o r t a n t  f o r  a l l  c o m p a n i e s  a n d  V W  i s  n o  d i f f e r e n t .
I t  a l l o w s  t h e  c o m p a n y  t o  d i v e r s i f y  r e v e n u e  s t r e a m s ,  d i v e r s i f y  r i s k s
c o n n e c t e d  t o  m a r k e t  f l u c t u a t i o n s ,  a n d  s c a l e  p r o d u c t i o n  o n  a  g l o b a l  l e v e l .
F o r  c o u n t r i e s  t h a t  i m p o r t ,  i n  V W ’ s  c a s e  C h i n a ,  U n i t e d  S t a t e s ,  a n d  o t h e r
E u r o p e a n  c o u n t r i e s ,  t r a d e  g i v e s  t h e s e  c o u n t r i e s  a c c e s s  t o  a d v a n c e d
a u t o m o t i v e  t e c h n o l o g y  a n d  a d v a n c e m e n t s  a n d  a  w i d e r  r a n g e  o f  v e h i c l e s
w h i c h  p r o m o t e s  e c o n o m i c  g r o w t h  a n d  j o b  c r e a t i o n .  O n  a  g l o b a l  l e v e l ,
V W ’ s  p a r t i c i p a t i o n  i n  t r a d e  h e l p s  i n  s t r e n g t h e n i n g  t h e  g l o b a l  t r a d e
n e t w o r k  a n d  p r o m o t e s  i n t e r d e p e n d e n c e  a n d  c o o p e r a t i o n

V o l k s w a g e n  i n  i n t e r n a t i o n a l  t r a d e

V W  h a s  p r o d u c t i o n  p l a n t s  i n  2 7  c o u n t r i e s  a n d  s a l e s  i n  m o r e  t h a n  1 5 0
c o u n t r i e s  m a k i n g  i t  o n e  o f  t h e  l a r g e s t  c a r  m a n u f a c t u r e r s  g l o b a l l y .  T h e
c o m p a n y ’ s  r e v e n u e  w a s  € 2 9 3  b i l l i o n  i n  2 0 2 3  w i t h  m o r e  t h a n  5 0 %  o f  i t s
t o t a l  s a l e s  c o m i n g  f r o m  o u t s i d e  o f  G e r m a n y ,  p r i m a r i l y  f r o m  C h i n a ,  t h e
U n i t e d  S t a t e s ,  a n d  t h e  r e s t  o f  E u r o p e .  C h i n a  i s  V W ’ s  m o s t  i m p o r t a n t
f o r e i g n  m a r k e t  a s  C h i n a  a c c o u n t s  f o r  o v e r  4 0 %  o f  i t s  g l o b a l  s a l e s .  V W  s o l d
a b o u t  3 . 1 8  m i l l i o n  v e h i c l e s  i n  C h i n a  a l o n e .  H o w e v e r ,  d u e  t o  t r a d e
r e s t r i c t i o n s ,  s h i f t i n g  r e g u l a t o r y  s t a n d a r d s ,  a n d  r i s i n g  c o m p e t i t i o n  f r o m
l o c a l  c o m p a n i e s  l i k e  B Y D ,  F A W  G r o u p ,  D o n g f e n g ,  e t c . ,  V W  h a s  b e e n  f o r c e d
t o  d i v e r s i f y  i t s  s u p p l y  c h a i n s  a n d  r e d u c e  i t s  d e p e n d e n c y  o n  a  s i n g l e
m a r k e t .  V W  i s  a l s o  i n v e s t i n g  h e a v i l y  i n  E V  p r o d u c t i o n  i n  E u r o p e  a n d  N o r t h
A m e r i c a  a s  p a r t  o f  i t s  i n t e r n a t i o n a l  s t r a t e g y .
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R e g u l a t o r y  C h a l l e n g e s

V W  i s  i n f a m o u s  f o r  i t s  “ D i e s e l g a t e ”  s c a n d a l  i n  2 0 1 5  w h e r e  t h e y  w e r e  c a u g h t  u s i n g
p r o g r a m m e d  s o f t w a r e  i n  t h e i r  d i e s e l  c a r s  w h i c h  d i d  n o t  s h o w  t h e  a c t u a l  a m o u n t  o f
e m i s s i o n s  r e l e a s e d  f r o m  t h e m .  T h i s  s o f t w a r e  c o u l d  s e n s e  w h e n  t h e  c a r  w a s  i n  a  t e s t
s c e n a r i o  b a s e d  o n  t h e  c a r ’ s  s p e e d ,  e n g i n e  o p e r a t i o n ,  s t e e r i n g  p o s i t i o n ,  e t c . ,  u p o n  w h i c h
t h e  c a r ’ s  s o f t w a r e  w o u l d  s w i t c h  t o  a  “ s a f e t y  m o d e ”  t h a t  r a n  t h e  e n g i n e  b e l o w  n o r m a l
p o w e r  a n d  p e r f o r m a n c e  h e n c e  f a l t e r i n g  t h e  r e s u l t s  a s  t h e  e m i s s i o n s  w e r e  l e s s  i n  t h e  t e s t s .
W h e n  t h i s  w a s  c a u g h t ,  i t  c o s t  V W  € 3 0  m i l l i o n  i n  f i n e s ,  r e c a l l s ,  a n d  s e t t l e m e n t s  a c r o s s  a l l
i t s  m a r k e t s ,  p a r t i c u l a r l y  i n  t h e  U n i t e d  S t a t e s  a n d  E u r o p e .  S i n c e  t h i s  i n c i d e n t ,  V W  h a s
w o r k e d  t o  r e b u i l d  i t s  r e p u t a t i o n  b y  f o l l o w i n g  a n d  n a v i g a t i n g  g l o b a l  r e g u l a t i o n s ,  e s p e c i a l l y
t h e  e m i s s i o n s  s t a n d a r d s  a n d  s u s t a i n a b i l i t y  g o a l s .  T h e  E U  a n d  U n i t e d  S t a t e s  h a v e
i n t r o d u c e d  s t r i c t e r  e m i s s i o n  s t a n d a r d s  w h i c h  h a s  f o r c e d  V W  a n d  o t h e r  c o m p a n i e s  t o
a c c e l e r a t e  t h e i r  t r a n s i t i o n  t o  e l e c t r i c  v e h i c l e s .  B y  2 0 2 5 ,  V W  a i m s  t o  g e n e r a t e  5 0 %  o f  i t s
g l o b a l  s a l e s  r e v e n u e  f r o m  s a l e s  o f  E V s  a n d  h a v e  i n v e s t e d  € 5 2  b i l l i o n  i n  e l e c t r i c  v e h i c l e
d e v e l o p m e n t

S t r e n g t h s  –  D u e  t o  V W ’ s  g l o b a l  m a r k e t  p r e s e n c e ,  i t  h a s  a  w i d e  c u s t o m e r  b a s e  a n d  i t s  E V  s t r a t e g y  t o  h a v e  7 0 %  o f  s a l e s
r e v e n u e  f r o m  E V s  s o l d  i n  E u r o p e  b y  2 0 3 0  a l i g n s  w i t h  t h e  g l o b a l  s h i f t  t o w a r d s  m o r e  s u s t a i n a b l e  u s a g e  o f  r e s o u r c e s .  V W
a l s o  h a s  a  v e r y  d i v e r s e  p r o d u c t  l i n e  w i t h  m u l t i p l e  b r a n d s  m a k i n g  d i f f e r e n t  t y p e s  o f  a u t o m o b i l e s  w h i c h  r e d u c e s  t h e i r
r e l i a n c e  o n  a n y  s i n g l e  p r o d u c t  a n d  a l s o  c a t e r s  t o  d i f f e r e n t  m a r k e t  s e g m e n t s .  

W e a k n e s s e s  –  D u e  t o  t h e  D i e s e l g a t e  s c a n d a l ,  V W  i s  s t i l l  n e g a t i v e l y  p e r c e i v e d  b y  m a n y  c o n s u m e r s ,  r e g u l a t o r s ,  a n d  m e d i a
w h i c h  h a s  a  c o n s i d e r a b l e  i m p a c t  o n  i t s  r e p u t a t i o n ,  a n d  h e n c e ,  s a l e s .  A n o t h e r  w e a k n e s s  i s  V W ’ s  h e a v y  r e l i a n c e  o n  t h e
C h i n e s e  m a r k e t  w h i c h  m e a n s  i t ' s  v u l n e r a b l e  t o  s e v e r e  l o s s e s  i f  t h e  C h i n e s e  m a r k e t  f l u c t u a t e s  o r  i f  t h e r e  i s  a n y  g e o p o l i t i c a l
t e n s i o n .  I n  E u r o p e  e s p e c i a l l y ,  t h e  c o s t s  f o r  p r o d u c t i o n  a r e  v e r y  h i g h ,  a n d  i n  a  h i g h l y  c o m p e t i t i v e  m a r k e t ,  V W ’ s  p r o f i t a b i l i t y
w i l l  b e  h i g h l y  l i m i t e d  w h i c h  c o u l d  h a l t  i t s  g r o w t h .  

O p p o r t u n i t i e s  –  G r o w t h  i n  t h e  E V  m a r k e t  i s  a  g r e a t  o p p o r t u n i t y  f o r  V W  t o  e x p a n d  i t s  E V  p o r t f o l i o  a n d  t a p  i n t o  l e s s
c o m p e t i t i v e  m a r k e t s .  E m e r g i n g  m a r k e t s  s u c h  a s  S o u t h e a s t  A s i a  a n d  C e n t r a l  A m e r i c a  o f f e r  p o t e n t i a l  f o r  e x p a n s i o n  a n d
g r o w t h .  V W  c a n  a l s o  l o o k  t o  p a r t n e r  w i t h  s o m e  c o m p a n i e s ,  e s p e c i a l l y  t o  a i d  t h e m  i n  b u i l d i n g  t h e i r  E V  p o r t f o l i o  b y
p a r t n e r i n g  w i t h  c o m p a n i e s  t h a t  p r o d u c e  b a t t e r i e s  o r  o t h e r  p a r t s  r e q u i r e d  i n  E V  p r o d u c t i o n .  

T h r e a t s  –  A n  i n c r e a s e  i n  e n v i r o n m e n t a l  r e g u l a t i o n s  c o u l d  n e g a t i v e l y  i m p a c t  V W ’ s  p r o f i t a b i l i t y  b y  i n c r e a s i n g  i t s  o p e r a t i o n a l
c o s t s .  A n o t h e r  m a j o r  t h r e a t  i s  c o m p e t i t i o n ,  e s p e c i a l l y  i n  t h e  C h i n e s e  m a r k e t  w h e r e  a  m a j o r  c h u n k  o f  V W ’ s  s a l e s  c o m e
f r o m ,  w h i c h  m a y  d a m a g e  t h e i r  m a r k e t  s h a r e .  S u p p l y  c h a i n  d i s r u p t i o n s  a r e  a n o t h e r  t h r e a t  i n  c a s e  o f  r e s o u r c e  s c a r c i t y
( l i t h i u m ,  c o b a l t ,  n i c k e l )  o r  t r a d e  b a r r i e r s  s u c h  a s  t a r i f f s  t h a t  c o u l d  h i n d e r  t h e  s u p p l y  c h a i n  w h i c h  c o u l d  d e c r e a s e
p r o d u c t i o n  s t a b i l i t y  a n d  c o s t  m a n a g e m e n t .  I n  c o n c l u s i o n ,  V W ’ s  p o s i t i o n  i n  g l o b a l  t r a d e  o f f e r s  o p p o r t u n i t i e s  f o r  g r o w t h
a n d  c o m e s  a l o n g  w i t h  c h a l l e n g e s  d u e  t o  r e g u l a t o r y  p r e s s u r e s  a n d  e m e r g i n g  c o m p e t i t i o n .  T o  m a i n t a i n  i t s  c o m p e t i t i v e
a d v a n t a g e ,  V W  s h o u l d  c o n t i n u e  t o  n a v i g a t e  t h r o u g h  t h e  s t r i c t  r e g u l a t i o n s ,  d i v e r s i f y  i t s  o p e r a t i o n s  a n d  i n n o v a t e  r a p i d l y  i n
t h e  E V  m a r k e t

CONSUMER CHRONICLE

CC 7



BUSINESS ACHIEVEMENTS!

ADDED TRANSPARENCY CBDC’s

ECONOMIC IMPLICATIONS OF DIGITAL
CURRENCIES 

B Y  M A N J A R I  S H U K L A

I n  t h e  c o n t e m p o r a r y  w o r l d ,  w h e r e
t e c h n o l o g i c a l  i n n o v a t i o n s  a r e  c o n s t a n t l y
e v o l v i n g ,  d i g i t a l  v e r s i o n s  o f  c u r r e n c y  a l r e a d y
d o m i n a t e  m o s t  c o u n t r i e s ’  f i n a n c i a l  s y s t e m s .
C r y p t o c u r r e n c i e s  s u c h  a s  B i t c o i n  a n d
E t h e r e u m ,  h e l p  f a c i l i t a t e  i n c r e a s e d
p a r t i c i p a t i o n  o f  t h e  h i t h e r t o ,  u n d e r s e r v e d  i n
t h e  f i n a n c i a l  s y s t e m .  T h e  e x p l o r a t i o n  a n d
e x p e r i m e n t a t i o n  o n  t h e  u s a g e  o f
c r y p t o c u r r e n c i e s  i s  a  f a s t - g r o w i n g  o p e r a t i o n
i n  n u m e r o u s  c o u n t r i e s .  A s  a  r e s u l t ,  n o t  o n l y
i n t r o d u c e s  g r e a t e r  f i n a n c i a l  a c c e s s i b i l i t y  a n d
d e c e n t r a l i s a t i o n  b u t  a l s o  m a j o r  c h a l l e n g e s
f o r  r e g u l a t o r y  s y s t e m s .  

T h e  l o n g - l a s t i n g  t r a n s p a r e n c y  g i v e s
o n l i n e  t r a n s a c t i o n s  a n  e d g e  o v e r
t r a d i t i o n a l  f i a t  m o n e y .  D i g i t a l
c u r r e n c i e s  t y p i c a l l y  o f f e r  t h e  a d d e d
b e n e f i t  o f  c o n d i t i o n a l  a n o n y m i t y  w i t h
e f f i c i e n t  c a s h l e s s  t r a n s a c t i o n s .  T h i s
g i v e s  u s e r s  m u l t i p l e  o p t i o n s  w i t h o u t
t h e  r e g u l a r  b u r e a u c r a t i c  d e l a y s  t h a t
c o m e  w i t h  p h y s i c a l  b a n k i n g .  I n
a d d i t i o n  t o  t h a t ,  r e d u c e d  t r a n s a c t i o n
c o s t s  a n d  e n h a n c e d  l i q u i d i t y  f a c i l i t a t e
a  f l u i d  f i n a n c i a l  s y s t e m .  T h e  f o u n d a t i o n
f o r  c r y p t o c u r r e n c y  i s  b l o c k c h a i n
t e c h n o l o g y ,  w h i c h  s e r v e s  a s  t h e
c o m m o n  t y p e  o f  d i s t r i b u t e d  l e d g e r
u s e d .  D e c e n t r a l i z e d  b l o c k c h a i n s  a r e
i m m u t a b l e  a n d  r a i s e  c o n c e r n s  w i t h
r e g u l a t o r y  c o m p l i a n c e  i n  j u r i s d i c t i o n s
b e c a u s e  t h e y  c a n  c o n f l i c t  w i t h  l a w s
r e q u i r i n g  d a t a  m o d i f i c a t i o n s  o r
d e l e t i o n s .  F o r  e x a m p l e ,  r e g u l a t i o n s  l i k e
t h e  G e n e r a l  D a t a  P r o t e c t i o n  R e g u l a t i o n
( G D P R )  i n  t h e  E U  g i v e  i n d i v i d u a l s  t h e
r i g h t  t o  r e q u e s t  t h e  d e l e t i o n  o f  t h e i r
d a t a .  I n  a  d e c e n t r a l i z e d  b l o c k c h a i n ,  i t
i s  d i f f i c u l t  t o  c o m p l y  w i t h  s u c h
r e g u l a t i o n s  s i n c e  t h e  d a t a  c a n n o t  b e
r e m o v e d  o r  m o d i f i e d  a f t e r  i t  h a s  b e e n
a d d e d  t o  t h e  b l o c k c h a i n .

 T h e r e  a r e  o t h e r  d i g i t a l  c u r r e n c i e s
i s s u e d  b y  t h e  c e n t r a l  b a n k s .  A m o n g
t h e m ,  t h e  C e n t r a l  B a n k  D i g i t a l
C u r r e n c i e s  ( C B D C s ) ,  m a k e  d e a l i n g s
m o r e  e f f o r t l e s s  a n d  p r o v i d e  a n
o p t i o n  t h a t  i s  c h e a p e r  t o  u s e  f o r
i n t e r n a t i o n a l  t r a n s a c t i o n s .  C r o s s -
b o r d e r  p a y m e n t s  h a v e  b e e n
e m b r a c e d  a s  o n e  o f  t h e  c r i t i c a l
p r i o r i t i e s  f o r  t h e  G 2 0 .  T h e  F i n a n c i a l
S t a b i l i t y  B o a r d  ( F S B )  a c k n o w l e d g e d
i n  i t s  ' G 2 0  R o a d m a p  f o r  E n h a n c i n g
C r o s s - B o r d e r  P a y m e n t s '  t h a t  m a n y
c e n t r a l  b a n k s  a r e  d e v e l o p i n g  a  C B D C
t o  l o o k  a t  p o s s i b l e  a n s w e r s  t o  e a s e
c r o s s - b o r d e r  t r a n s a c t i o n s  t h a t  a r e
u s u a l l y  r e s t r i c t e d  d u e  t o  l e n g t h y
p r o c e d u r e s  a n d  s t r i c t  c h e c k s  o n
c o m p l i a n c e ,  a n d  w h i c h  r e l y  o n  t h e
c o r r e s p o n d e n t  b a n k ' s  a v a i l a b i l i t y
a n d  t i m e  z o n e s .  A s  t h e  g l o b a l
e c o n o m y  e x p a n d s ,  c e n t r a l  b a n k s  a r e
b u i l d i n g  C B D C s  t o  k e e p  p a c e  w i t h
t h i s  r a p i d l y  e v o l v i n g  d i g i t a l  s p a c e .
O v e r  9 3 %  o f  t h e  w o r l d ' s  c e n t r a l
b a n k s  a r e  i n  t h e  t e s t i n g  p h a s e  o f
C B D C .
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BUSINESS ACHIEVEMENTS!

AML AND KYC

ECONOMIC IMPLICATIONS OF DIGITAL
CURRENCIES 

B Y  M A N J A R I  S H U K L A

i n  t e r m s  o f  t h e  l e g a l i t i e s  i n v o l v e d ,  t h e  i r r e v e r s i b i l i t y
o f  t r a n s a c t i o n s  l e a v e s  c o n s i d e r a b l e  e c o n o m i c  r i s k s
f o r  i l l i c i t  a c t i v i t i e s ,  e s p e c i a l l y  f r o m  a  r e g u l a t o r y  p o i n t
o f  v i e w .  A f t e r  b e i n g  r e c o r d e d  o n  a  d i g i t a l  c u r r e n c y
n e t w o r k ,  t h e  t r a n s a c t i o n  c a n n o t  b e  r e v e r s e d  w h i c h
c r e a t e s  d i f f i c u l t i e s  i n  r e c o v e r i n g  m o n e y  i n  f r a u d s .
V i c t i m s  n o t  g e t t i n g  l o s t  m o n e y  b a c k  i n  a n  o n l i n e
f r a u d  i s  a  c o m m o n  u s e r  e x p e r i e n c e .  T h e  R B I  d i s c l o s e d
5 . 4  l a k h  f r a u d  c a s e s  w o r t h  R s  1 , 1 4 6  c r o r e  i n  5  y e a r s ,
w i t h  a  l o w  l i k e l i h o o d  o f  r e c o v e r i n g  l o s t  m o n e y .

C o n s e q u e n t l y ,  c i t i z e n s  p o i n t  f i g u r e s  a t  t h e  g o v e r n m e n t  f o r  t h e  a b s e n c e  o f  a
r e g u l a t o r y  f r a m e w o r k  t h a t  c a n  e f f e c t i v e l y  a d d r e s s  t h e s e  i s s u e s .  T h i s  i n c r e a s e s
t h e  v u l n e r a b i l i t y  o f  d i g i t a l  c u r r e n c i e s  t o  b e  m i s u s e d  f o r  i l l i c i t  a c t i v i t i e s  s u c h
a s  m o n e y  l a u n d e r i n g ,  t h u s  u n d e r m i n i n g  t h e  i n t e g r i t y  o f  f i n a n c i a l  s y s t e m s .
A l o n g  w i t h  t h i s ,  e f f e c t i v e  c o n s u m e r  p r o t e c t i o n  m e t h o d s  m u s t  b e  i n t r o d u c e d
t o  a d d r e s s  r i s k s  a s s o c i a t e d  w i t h  c r y p t o c u r r e n c i e s  a n d  d i g i t a l  m o n e y
t r a n s f e r s .

a n t i - m o n e y  l a u n d e r i n g  ( A M L )  a n d  k n o w - y o u r - c u s t o m e r  ( K Y C )  l a w s  p l a c e d
t h e r e  t o  e l i m i n a t e  i l l e g a l  t r a n s a c t i o n s .  N e v e r t h e l e s s ,  g o v e r n m e n t s  a r e
e x p e c t e d  t o  i m p l e m e n t  d e t a i l e d  r e g u l a t i o n s  t h a t  e n s u r e  n o t  o n l y  a
r e d u c t i o n  o f  f r a u d u l e n t  r a t e s  b u t  a l s o  p r o v i d e  a  b e t t e r  h o p e  f o r  t h e
m o n e y  l o s t  t o  r e t u r n .  S u c h  n e c e s s a r y  f r a m e w o r k s  t o  e n f o r c e  s e c u r i t y  a n d
t r u s t  w i l l  b e  h i g h l y  h e l p f u l  t o  g o v e r n m e n t s  i n  m i n i m i z i n g  r i s k s  o f
f i n a n c i a l  i n s t a b i l i t y .  T h e  g r e a t e r  u s e  o f  d i g i t a l  c u r r e n c i e s  h a s  s i g n i f i c a n t
e c o n o m i c  c o n s e q u e n c e s  a n d  c o m p e l s  l a w m a k e r s  a n d  r e g u l a t o r s  t o  f a c e
i n c r e a s e d  s c r u t i n y .  A l t h o u g h  t h e  m e r i t s  a r e  m a n y ,  t h e  c h a l l e n g e s  p e r s i s t
i n c l u d i n g  c i t i z e n  h e a l t h  a n d  g l o b a l  c o o p e r a t i o n  c o m p l e x i t i e s .  T h e
i m p a c t  o f  d i g i t a l  c u r r e n c y  o n  t h e  r e a l  w o r l d  i s  e n o r m o u s ,  b u t  i t  w i l l  o n l y
b e  b a l a n c e d  o u t  w i t h  f a c i l i t a t i v e  g o v e r n a n c e  s o  t h a t  a l l  b e n e f i t s  a c c r u e .  
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Trade conflicts occur when two or more
disagree with certain trade policies or
practices, leading to action like imposing
tariffs, quotas, or other trade barriers.

Impact of EU-US Trade
Dispute on Economies

 These conflicts often arise when one
country believes that another is engaging in
unfair trade practice, and could range from
dumping (selling goods at a low price in a
foreign market), subsidising industries, or
using patents or technology without proper
permission. These conflicts have become a
prominent feature of the modern global
economy, an example being the trade
dispute between the European Union (EU)
and the United States over aircraft
subsidies, that lasted for 17 years, from
2005 to 2021. 

For Boeing and Airbus, the dispute disrupted their global
supply chains, which ultimately raised production costs and
caused delivery delays of trade. Airlines faced higher costs for
aircraft which were also passed down to consumers through
increased ticket prices. According to estimates, the tariffs
also raised the price of Airbus aircrafts imported into the US
by 10%, which was later increased to 15%, reducing orders
and adding pressure on both companies’ financial stability. It
also increased costs for American airlines, who now had to
pay more for new aircrafts. Airbus, which sources parts from
multiple countries, faced higher input costs, making
production less efficient since more money was being put into
it.

However, this dispute and tariffs affected not just aircraft,
but other industries, ranging from agriculture, to European
wine and US machinery. 

This also impacted
consumers, as
mentioned, since prices
were drastically
increased. However,
apart from simply
impacting the price of
the aircrafts, the higher
prices trickled down to
airlines and eventually
consumers due to
increased ticket prices.
Since prices rose for
consumers, it added to
inflationary pressures,
especially in the aviation
sector. 

The dispute began in 2004, when the U.S
filed a complaint with the World Trade
Organization (WTO) against Airbus, claiming
it had received $22 billion in unfair subsidies
from European governments. The EU
countered with its own complaint in May
2005, now against the US, alleging that
Boeing had received $23 billion in indirect
subsidies from the US through tax
incentives.  Over the next decade, the WTO
ruled that both sides provided illegal
subsidies. In 2019, the WTO authorised the
US to impose $7.5 billion in tariffs on EU
goods, and in 2020, the EU was granted
permission to impose $4 billion in
retaliatory tariffs (a tax the government
charges on imports to punish a country for
charging tax on its own exports) on US
products. 

By Myiesha Athar
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Moreover, this dispute also threatened
aerospace employment, especially since the
sector is a major employment in both the US
and the EU. In the US, Boeing, already
struggling with the 737 MAX crisis, was
further strained by the reduced demand in
the European market, one of its largest
customers. Due to the increased costs of
doing business in the US, Airbus also
assessed their production and expansion
plans. A report from the European
Commission suggested that as many as
1,000 jobs in Airbus’s European supply
chain were at risk due to its reduced
demand. On the other hand, US analysts
estimated thousands of Boeing related jobs
could be affected by the dispute. 

The EU-US trade dispute over aircraft subsidies had wide-
reaching economic impacts, while it mainly hit the US and
countries involved in the EU, there were still impacts on the
global economies, far beyond the aerospace industry caused
by higher production costs, supply chain disruptions, and
tariffs on unrelated goods. Although the recent suspension
of tariffs for 5 years was made in 2021, the 17 year long
dispute still had significant, and possibly irreversible,
damage to all aspects of the economy. 

Moreover, European tariffs on US goods,
including agricultural products like
soybeans and corn, also caused harm to
American farmers that lost access to crucial
markets. The tariffs on machinery also
increased costs for European
manufacturers reliant on US imports. The
result had ripple effects across the
economies of both regions. Apart from that,
there was a considerable slowdown in
global trade, as the aerospace industry is
heavily interconnected with the global
supply chain. With both Boeing and Airbus
facing increased production costs and
reduced market access, the global aircraft
market saw a decline in deliveries. This
slowdown, combined with reduced
investment, further weakened economic
growth worldwide. According to the IMF, the
trade dispute contributed to a reduction in
global trade volume, with estimates
suggesting a 1-2% drop in international
trade flows. 

While the dispute primarily targeted the
aerospace sector, tariffs were extended to a
plethora of unrelated industries, spreading
the economic damage. The U.S also
imposed tariffs on European goods like
cheese, wine and whiskey, which negatively
impacted European exporters. For example,
French wine exports to the US dropped by
27% in 2020, causing a loss of $1 billion in
sales to producers. 

Page 10

CONSUMER CHRONICLE

CC 1 1



BUSINESS ACHIEVEMENTS!

T h e  D i a m o n d  C h a l l e n g e

A r t i f i c i a l  I n t e l l i g e n c e  ( A I )  i s  r a p i d l y  t r a n s f o r m i n g  v a r i o u s  i n d u s t r i e s ,  e s p e c i a l l y  i n t e r n a t i o n a l
t r a d e .  I t s  a b i l i t y  t o  p r o c e s s  v a s t  a m o u n t s  o f  d a t a ,  a u t o m a t e  t a s k s ,  a n d  m a k e  i n t e l l i g e n t
d e c i s i o n s  i s  c h a n g i n g  t h e  g l o b a l  m a r k e t .

THE IMPACT OF AI ON INTERNATIONAL TRADE

A r t i f i c i a l  I n t e l l i g e n c e  m o d e l s  c a n
s t r e a m l i n e  a n d  p r e d i c t  s u p p l y  c h a i n s ,
c o n t r o l  l o g i s t i c s  a n d  r e d u c e  a d m i n i s t r a t i v e
w o r k .  F o r  e x a m p l e ,  A I - p o w e r e d  b o t s  c a n
p r e d i c t  d e m a n d  b a s e d  o n  t h e  c u r r e n t
m a r k e t  a n d  f i n d  s h o r t e r  a n d  m o r e  e f f i c i e n t
i n t e r n a t i o n a l  r o u t e s  f o r  t r a d e .  A d d i t i o n a l l y ,
a l g o r i t h m s  c a n  a n a l y z e  m a r k e t  t r e n d s  a n d
p r e d i c t  f u t u r e  t r e n d s .  T h i s  i s  b e n e f i c i a l  f o r
b u s i n e s s e s  a s  i t  c a n  h e l p  i n  i d e n t i f y i n g
o p p o r t u n i t i e s  a n d  r i s k s  a s s o c i a t e d  w i t h
m o r e  e f f e c t i v e l y .  T h e r e f o r e ,  m o r e  i n f o r m e d
d e c i s i o n s  c a n  b e  m a d e  s u c h  a s  w h e r e  t o
i n v e s t ,  w h i c h  m a r k e t s  t o  e n t e r  a s  w e l l  a s
r e s p o n d i n g  t o  t h e  c h a n g i n g  c o n s u m e r  b a s e .
M o r e o v e r ,  A I  m o d e l s  c a n  a u t o m a t e  t h e  b e s t
m e t h o d  o f  s t o r i n g ,  l o a d i n g ,  a n d  u n l o a d i n g
f o r  a  p a r t i c u l a r  s h i p m e n t .  A d d i t i o n a l l y ,  i t
w i l l  a l s o  r e d u c e  c u s t o m  c l e a r a n c e  p r o c e s s e s
a n d  c a n  b r i d g e  t h e  g a p  o f  l a n g u a g e  b a r r i e r s
w h i c h  w o u l d  h e l p  i n  f a s t e r  c o m m u n i c a t i o n
b e t w e e n  t r a d i n g  p a r t n e r s .  F u r t h e r m o r e ,  A I
m o d e l s  a r e  d r i v i n g  c u r r e n t  i n n o v a t i o n
t h r o u g h  t h e  d e v e l o p m e n t  o f  n e w  t e r t i a r y -
b a s e d  p r o d u c t s  a n d  s e r v i c e s .  F o r  e x a m p l e ,
t h r o u g h  m a c h i n e  l e a r n i n g ,  d i f f e r e n t  m o d e l s
c a n  b e  c r e a t e d  t o  f a c i l i t a t e  l e a r n i n g  w i t h i n
s c h o o l s  a r o u n d  t h e  w o r l d .

REGULATIONS AND LAWS

A s  A I ' s  i n f l u e n c e  o n  i n t e r n a t i o n a l
t r a d e  g r o w s ,  s o  d o e s  t h e  n e e d  f o r
a p p r o p r i a t e  r e g u l a t i o n s  a n d  l a w s .  O n e
o f  t h e s e  i m p o r t a n t  c o n d i t i o n s  i s
P r i v a c y  a n d  t h e  p r o t e c t i o n  o f   
c o n s u m e r  d a t a  i s  v e r y  i m p o r t a n t ,
e s p e c i a l l y  i n  t h e  i n t e r n a t i o n a l  m a r k e t .
A g r e e m e n t s  l i k e  t h e  G e n e r a l  D a t a
P r o t e c t i o n  R e g u l a t i o n  ( G D P R )  a n d  t h e
P r i v a c y  S h i e l d  F r a m e w o r k  c o n t a i n  t h e
r u l e s  a n d  r e g u l a t i o n s  r e l a t e d  t o  D a t a
P r i v a c y  i n t e r n a t i o n a l l y .  A d d i t i o n a l l y ,
P a t e n t s  a n d  C o p y r i g h t s  a r e  e s s e n t i a l
f o r  i n c r e a s i n g  i n n o v a t i o n  w h i l e
p r e v e n t i n g  u n f a i r  c o m p e t i t i o n .
I n t e r n a t i o n a l  t r e a t i e s  l i k e  t h e
A g r e e m e n t  o n  T r a d e - R e l a t e d  A s p e c t s
o f  I n t e l l e c t u a l  P r o p e r t y  R i g h t s
( T R I P S )  a d d r e s s  t h e s e  i s s u e s .  L a s t l y ,
c y b e r s e c u r i t y  a s  A I - p o w e r e d  s y s t e m s
c a n  b e  v u l n e r a b l e  t o  c y b e r a t t a c k s ,
p o s i n g  r i s k s  t o  b o t h  b u s i n e s s e s  a n d
c o n s u m e r s .  T h e  I n d i a n  C o m p u t e r
E m e r g e n c y  R e s p o n s e  T e a m  ( C E R T - I n )
R u l e s ,  2 0 1 3  s t a t e  t h a t  E n t i t i e s  m u s t
i m p l e m e n t  r e a s o n a b l e  s e c u r i t y
m e a s u r e s  t o  p r o t e c t  t h e i r  I T  s y s t e m s
a n d  d a t a .  O t h e r  l a w s  a l s o  e x i s t  t h a t
w e r e  i n t r o d u c e d  t o  e s t a b l i s h
g u i d e l i n e s  f o r  e n t i t i e s  i n  I n d i a  t o
a d d r e s s  c y b e r  t h r e a t s  a n d  i n c i d e n t s .
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ARTIFICIAL INTELLIGENCE 
BY NOYON DATTA BANIK

ARTIFICIAL INTELLIGENCE: A GAME-CHANGER IN INTERNATIONAL TRADE

THE FUTURE OF AI IN INTERNATIONAL TRADE

T h e  f u t u r e  o f  A I  i n  i n t e r n a t i o n a l  t r a d e  i s  b r i g h t .
A s  A I  c o n t i n u e s  t o  a d v a n c e ,  w e  c a n  e x p e c t  t o  s e e
e v e n  m o r e  a p p l i c a t i o n s  a n d  b e n e f i t s .  H o w e v e r ,  i t
i s  c r u c i a l  t o  a d d r e s s  t h e  l e g a l  c h a l l e n g e s  t o
e n s u r e  t h a t  A I  i s  u s e d  r e s p o n s i b l y  a n d  f o r  t h e
b e t t e r m e n t  o f  g l o b a l  t r a d e .  B y  u n d e r s t a n d i n g  t h e
p o t e n t i a l  o f  A I  a n d  a d d r e s s i n g  i t s  c h a l l e n g e s ,  w e
m a y  h a r n e s s  i t s  p o w e r  t o  c r e a t e  a  m o r e  e f f i c i e n t
a n d  p r o d u c t i v e  g l o b a l  m a r k e t .  



Now that the pandemic is over, the world is beginning to take
stock of the global impact COVID-19 has had on national
economies. Pandemics, throughout history, have always acted as
turning points for global trade and economic structures. The
COVID-19 pandemic, much like the Spanish Flu of 1918, exposed
vulnerabilities in interconnected economies and disrupted
international commerce on an unprecedented scale. According
to the World Bank, the global economy contracted by 3.5% in
2020, with sectors such as travel, tourism, and manufacturing
taking years to recover. While the pandemic's immediate
economic effects are evident, the broader, long-term
consequences continue to shape policies across nations.

Historically, pandemics have disrupted
economies, but the COVID-19 crisis revealed
how fragile global systems are. The Spanish
Flu, which affected 500 million people
globally, had localized economic effects due
to a less interconnected world in the early
20th century. According to the International
Monetary Fund (IMF), while the Spanish Flu
led to a temporary dip in GDP growth, its
impact didn't reach the same scale as COVID-
19. 
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The Historical Footprint of
COVID-19

By Vedante Suri

In contrast, COVID-19 caused
governments to implement large-scale
fiscal stimulus packages to prevent
complete economic collapse. The IMF
notes that global government debt levels
surged to 97% of GDP in 2020—levels not
seen since World War II.

COVID-19 also exposed critical weaknesses
in global supply chains. With countries
heavily reliant on international trade for
essential goods, including medical
supplies, sudden lockdowns and border
closures caused widespread shortages. A
report by McKinsey & Company found that
75% of companies worldwide were affected
by global supply chain disruptions,
highlighting the need for resilience and
diversification in trade practices. This crisis
led governments to reconsider their
reliance on single sources for essential
supplies, pushing for more localized
production, especially in critical sectors
like medicine and technology.

The long-term impact of the pandemic can
be seen in the accelerated shift toward
digital economies. According to the World
Economic Forum, the adoption of digital
tools and remote work technologies
advanced by several years, with companies
and individuals adjusting to remote
operations. This shift will likely have lasting
effects on national and global economies,
reshaping the labor market, the nature of
work, and urban development. Much like the
aftermath of the Spanish Flu, which led to
public health reforms and changes in labor
laws, the COVID-19 crisis could result in
lasting shifts in economic policies and
practices.
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The Historical Footprint of
COVID-19

By Vedante Suri

However, the recovery from COVID-19 has been uneven. Developing
economies, particularly reliant on sectors like tourism and agriculture,
were hit hardest by the global recession. According to the International
Labour Organization (ILO), global working hours decreased by 8.8% in
2020, equating to 255 million full-time job losses—nearly four times
greater than those during the 2008-2009 financial crisis. While developed
nations provided stimulus packages and welfare support, developing
countries faced harsher economic hardships, with slower recoveries
revealing the deep inequalities in global economic systems.

Environmental consequences must also be considered. During the
pandemic, reduced travel and goods movement caused carbon emissions
to drop significantly. According to a study in *Nature*, global CO2
emissions decreased by 6.4% in 2020 but were expected to rise to pre-
pandemic levels by 2021-2022 as economies reopened. This highlights
the temporary nature of these environmental benefits and underscores
the need for sustainable economic practices in the future.

On a broader scale, the COVID-19 pandemic reshaped global economic
policies and priorities. National economies have had to adapt rapidly to
the disruptions caused by the crisis, and many are still grappling with its
consequences. In comparison to past pandemics like the Spanish Flu, the
economic impact of COVID-19 has been more global in scale, deeply
intertwined with international trade and commerce. The lessons learned
from this pandemic—particularly regarding the need for resilient supply
chains, sustainable practices, and equitable healthcare access—will likely
shape global strategies for the foreseeable future.

In conclusion, the global impact of COVID-19 on national economies has
been both profound and far-reaching. The economic fallout of the
pandemic reshaped global trade, accelerated digital adoption, and
emphasized the need for resilience in future crises. As recovery
continues, the lessons from COVID-19 will likely influence global policies
and practices, ensuring that economies are better prepared for the
challenges ahead.
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THE DIPLOMACY CROSSWORD

1.  A formally concluded and ratified agreement between states 
2. People chosen to act and speak on behalf of a wider group 
4. A diplomatic office in a foreign country that offers assistance
to citizens and facilitates trade and cultural exchanges 
6. A diplomatic mission or foreign mission is a group of people
from one state or an organisation present in another state to
represent the sending state/organisation officially in the
receiving state 
7. An accredited diplomat sent by a state as its permanent
representative in a foreign country 
8. Penalties or actions taken by one or more countries against
another country to enforce international law or influence its
behavior 
9. Discussion aimed at reaching an agreement 
11. A meeting between heads of government

3. A person living outside their native country, often for business
purposes 
5. A formal agreement or partnership between countries or
groups for mutual benefit or to achieve a common goal
6. A diplomat sent on a special mission, often a temporary
assignment representing their country in a specific matter 
10. Involving more than two nations or parties. 
12. An official representing a country abroad 
13. The process by which a neutral third party helps resolve
disputes between two conflicting sides in diplomacy or
negotiations 

ACROSS DOWN

Answers
Across
3. Expatriate
5. Alliance
6. Envoy
10. Multilateral
12. Diplomat 
13. Mediation

Down
1. Treaty
2. Representatives
4. Consulate
6. Embassy
7. Ambassador
8. Sanctions
9. Negotiation
11. Summit
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